

















































































































APPENDIX I FINANCIAL INFORMATION OF THE GROUP

The amount initially recognised for an internally-generated intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the recognition criteria. Where no internally-generated intangible
asset can be recognised, development expenditure is charged to income statement in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets acquired separately.

(k) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the first-in, first-out
method.

()] Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when a group entity becomes a party to
the contractual provisions of the instrument. Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in income statement.

(i) Financial assets

The Group’s financial assets are classified as loans and receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the timeframe established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective interest rate is the rate that discounts estimated future cash
receipts (including all fees paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asset, or, where appropriate, a shorter
period.

Income is recognised on an effective interest basis for debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent to initial recognition, loans and receivables (including trade
receivables, loan receivables, other receivables, pledged bank deposits, bank balances and cash, amounts due from
directors and finance lease receivables) are carried at amortised cost using the effective interest method, less any
identified impairment losses (see accounting policy on impairment losses on financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are impaired
where there is objective evidence that, as a result of one or more events that occurred after the initial recognition of

the financial asset, the estimated future cash flows of the financial assets have been affected.

Objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
. default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptcy or financial re-organisation.
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For certain categories of financial assets, such as trade receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Group’s past experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit period of 60 days, and observable changes in national
or local economic conditions that correlate with defaults on receivables.

For financial assets carried at amortised cost, an impairment loss is recognised in income statement when there is
objective evidence that the asset is impaired, and is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated future cash flows discounted at the current market rate
of return for a similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of a financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account.

Changes in the carrying amount of the allowance account are recognised in income statement. Subsequent recoveries
of amounts previously written off are credited to income statement.

For a financial asset measured at amortised cost, if, in a subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through income statement to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed what the amortised cost would have been had the
impairment not been recognised.

(ii)  Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all
of its liabilities. The Group’s financial liabilities are generally classified into other financial liabilities.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that discounts estimated future cash
payments through the expected life of the financial liability, or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.

Other financial liabilities

Other financial liabilities (including trade and other payables and bank borrowings) are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded as the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or loss
is recognised in income statement on the purchase, sale/issue or cancellation of the Company’s own equity
instruments.
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(iii) Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets expire or the financial assets
are transferred and the Group has transferred substantially all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised directly in equity is
recognised in income statement. If the Group retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial asset and also recognises a collateralised
borrowing for proceeds received.

Financial liabilities are derecognised when the obligation specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in income statement.

(m) Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event, and it is probable that
the Group will be required to settle that obligation. Provisions are measured at the directors’ best estimate of the
expenditure required to settle the obligation at the balance sheet date, and are discounted to present value where the
effect is material.

(n)  Share-based payment transactions
(i) Equity-settled share-based payment transactions
Share options granted to employees

For grants of share options which are conditional upon satisfying specified vesting conditions, the fair value of
services received determined by reference to the fair value of share options granted at the grant date is expensed on
the straight-line basis over the vesting period, with a corresponding increase in equity (share options reserve).

For share options which are vested at the date of grant, the fair value of the share options granted is expensed
immediately to income statement.

At the time when the share options are exercised, the amount previously recognised in the share options reserve will
be transferred to the share premium account. When the share options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously recognised in the share options reserve will be transferred to
retained profits.

(ii)  Cash-settled share-based payment transactions

For cash-settled share-based payments, the Group measures the goods or services acquired and the liability incurred
at the fair value of the liability. At each balance sheet date, the liability is remeasured at its fair value until the liability
is settled, with any changes in fair value recognised in profit or loss.

5. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are described in note 4, management is required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations (see below), that management has

made in the process of applying the Group’s accounting policies and that have the most significant effect on the
amounts recognised in the financial statements.
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Revenue recognition

Note 8 describes the initial services fee income received from the initial services provided in relation to an area of
land of 1,000 hectares (equivalent to approximately 10.0 million sq.m.) located in Kratie District, Kratie Province,
the Kingdom of Cambodia in which the Group has the right to exploit the natural resources. Management considered
the detailed criteria for the recognition of revenue of rendering for services set out in HKAS 18 “Revenue” and, in
particular, whether the Group had already provided the respective services. In order to earn such income, the Group
needed to provide the initial facilities such as transportation, telecommunications, water and electricity facilities and
on the date of signing the services agreement, the Group had substantially completed such obligations. There are no
subsequent services that the Group needs to provide according to the services agreement, and, therefore, in the
opinion of the directors, the recognition of the full amount of the initial services fee in the current year is appropriate.

Key sources of estimation uncertainty

Set out below are the key assumptions concerning the future, and other key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

(i) Impairment of intangible assets

The carrying value of the intangible assets is reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable in accordance with the accounting policies as disclosed in note
4(j) to the financial statements. The recoverable amount of the intangible assets and property, plant and equipment
is the greater of fair value less costs to sell and value in use, the calculations of which involve the use of estimates.

6. TURNOVER

An analysis of the Group’s turnover for the year is as follows:

2008 2007

HK$’000 HK$’000

Sales of medical equipment 47,692 38,243
Medical equipment service fees and sales of related accessories 203 112
Research and development service fees 32 88
47,927 38,443

7. SEGMENT INFORMATION

Business segments

For management purposes, the Group is currently organised into four operating divisions as follows:

Medical services: provision of medical equipment for the treatment of cancer.

Sales of medical equipment: manufacture and sale of medical equipment.

Research and development: development of drugs.

Natural resources: forestry exploitation business.

These divisions are the basis on which the Group reports its primary segment information.
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Income statement:
Revenue from external
customers

Segment results
Unallocated operating

income and expenses
Finance costs

Profit/(loss) before
taxation
Taxation

Profit/(loss) for the year

Other information:
Depreciation and
amortisation
Impairment losses
recognised on:
Biological assets
Intangible assets
Bad debts written off
Provision for a potential
loss of control of a
subsidiary

Balance sheet:
Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
incurred during the
year

Medical services

2008

2007

Sale of medical
equipment

2008

2007

Research and
development

2008

Natural resources
business

2007 2008 2007 2008

Unallocated
2007

Consolidated

2008

2007

HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$000 HKS$'000

203

112

47,692

38,243

R

88 - - -

41927

38,443

(668)

IRl

(770)

83

109

(12.481)

1,309

1,790

15,655

(1,036)

1,011

972

(17,149)

64

9,600

(L153) 113504 (5,501) -

242 7,645 3,757 206

195

6,785

83,206

(9,739)
(972)

72,495
(1,500)

70,995

9,297

93
9,600
1,790

15,655

(8.460)

(13,170)
(244)

(21,874)
(24)

(21,898)

5,288

6,785

1,088

8,082

(2,846)

3,402

9,069

(2,628)

61,017

(51,365)

10,179

31,277

(11,633)

6,906

22,540

(580)

17,064

39,008 599,861 279,337 -

(745) (128) (27,334) -

280,337 263,126 34,114

9,181

692,100
63,545

755,645

(54,919)
(96,169)

(151,088)

345,096

358,691
116,124

474,815

(42,340)
(27,335)

(69,675)

279,213
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Geographical segments

The Group’s four divisions operate in three principal geographical areas — the Peoples’ Republic of China (the
“PRC”), Russia, Cambodia. The following table provides an analysis of the Group’s sales by geographical markets,
irrespective of the origin of the goods and services. Other geographical areas include India, Turkey and Indonesia.

The PRC Russia Others Consolidated
2008 2007 2008 2007 2008 2007 2008 2007
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000

Revenue from external

customers 31,074 17,366 276 6,767 16,577 14,310 47,927 38,443
The PRC Hong Kong Cambodia Consolidated
2008 2007 2008 2007 2008 2007 2008 2007

HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000

Segment assets 129,513 112,506 21,820 82,972 604,312 279,337 755,645 474,815

8. INCOME FROM FORESTRY EXPLOITATION BUSINESS

2008 2007

HK$’000 HK$’000

Sub-concession of 10% of forest exploitation rights (note 1) 51,985 -
Initial services fee income (note 2) 78,000 -
129,985 -

Note:

(1) Asdetailed in the Company’s circular dated 9 May 2008, the Group entered into a cooperation agreement with
an independent third party, Qiong Hai Xin Neng Agriculture Development Company Limited (“Qiong Hai
Agriculture”) on 20 March 2008 pursuant to which the Group agreed to sub-lease to Qiong Hai Agriculture an
approximately 1,000 hectares (equivalent to approximately 10 million sq.m.), representing approximately 10%
of the total site area of its forest (the “First Forest”) located in Kratie District, Kratie Province, the Kingdom
of Cambodia. The forest exploitation rights were acquired by the Group pursuant to the sale and purchase
agreement dated 25 July 2007 in which the Group secured the right to exploit the natural resources of the
forest, for a term of approximately 70 years from 24 March 2008 to 11 November 2077, being the expiry date
of the exclusive exploitation rights granted to the Group in respect of the First Forest, for a cash consideration
of US$10 million (equivalent to approximately HK$78 million).

(2)  As detailed in the Company’s announcement dated 21 November 2008, the Group entered into a services
agreement with an independent third party, Eastwood Link Limited (“Eastwood Link”) pursuant to which,
Eastwood Link agreed to pay the Group a consideration of US$10 million (equivalent to approximately HK$78
million) for being appointed as the sole provider of services to the Group in respect of an area of land of
approximately 1,000 hectares (equivalent to approximately 10 million sq.m.) located in Kratie District, Kratie
Province, the Kingdom of Cambodia for the period from 20 November 2008 to 31 December 2010. The forest
exploitation rights were acquired by the Group pursuant to the sale and purchase agreement dated 25 July 2007
in which the Group has the right to exploit the natural resources of the forest (the “Designated Land”).
Eastwood Link is entitled to receive the operating profits up to an aggregate amount of US$15 million
(equivalent to approximately HK$117 million) generated from the sale of wood products manufactured from
the trees currently standing on the Designated Land.
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9. OTHER INCOME

Bad debts recovered
Write-back of accrued expenses
Bank interest income

Other

10. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging:

Finance costs:
Interest on bank loan
Interest on bonds

Total borrowing costs

Other operating expenses
Research and development costs
Others

Staff costs:

Staff costs (including directors’ remuneration disclosed in Note 12)

Wages and salaries
Share based payments
Staff retirement benefits

Other items:
Cost of inventories (Note 21)
Depreciation
Loss on disposal of property, plant and equipment
Bad debts written off
Auditors’ remuneration
Operating lease charges in respect of office premises
Amortisation of prepaid lease payments
Amortisation of intangible assets:

Forest exploitation rights

Other
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2008 2007
HK$°000 HK$’000
3,246 272
787 -
611 2,279
2,111 1,563
6,755 4,114
2008 2007
HKS$’000 HKS$’000
302 155
670 89
972 244
10,043 1,630
276 15
10,319 1,645
12,188 8,657
4,448 1,875
1,561 795
18,197 11,327
20,965 18,437
1,432 1,044
19 -
1,790 1,088
1,726 1,403
559 415
135 123
7,332 3,757
398 364
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11. TAXATION

(a) Taxation in the consolidated income statement represents:

2008 2007
HK$’000 HK$’000
Current tax — PRC Income Tax for the year 1,500 24

(i) Hong Kong Profits Tax

No provision for Hong Kong Profits Tax has been made as the Group did not have any assessable profits in Hong
Kong during the year.

(ii)  PRC Income Tax

The Company’s subsidiary, Tat Lung Medical Treatment (shenzhen) Ltd. (“Tat Lung Treatment”), located in the
Shenzhen Special Economic Zone, the PRC (“SSEZ”), is subject to PRC income tax at the reduced rate of 15% (2007:
15%). Another subsidiary, Sinnowa Medical Science & Technology Company Ltd. (“Sinnowa”), is subject to PRC
income tax of 25% (2007: 33%). According to the relevant income tax rules and regulations in the PRC, Tat Lung
Treatment and Sinnowa obtained approval from the state tax bureau that they are entitled to 100% relief from PRC
Income Tax in the first and second years and 50% relief for the third to fifth years, commencing from the first
profitable year after the offset of deductible losses incurred in prior years, if any.

Tat Lung Treatment started its first profitable year in 2004 and 2008 is the last year of 50% relief. Sinnowa started
its first profitable year in 2006 and is now in its first year of 50% relief.

No provision for PRC Income Tax has been made for the Company’s other subsidiaries as they did not have any
assessable profits for the year determined in accordance with the relevant income tax rules and regulations in the
PRC.

(iii) Cambodia Tax on Profits

No provision for Cambodia Tax on Profits has been made for the Company’s subsidiaries as they did not have any
assessable profits for the year determined in accordance with the relevant tax rules and regulations in Cambodia.

(b)  Reconciliation between taxation and profit/(loss) before taxation at applicable tax rates:

2008 2007

HK$’000 HK$°000

Profit/(loss) before taxation 72,495 (21,874)
Notional tax on profit/(loss) before taxation, calculated at the rates applicable

to the countries concerned 9,741) (5,312)

Tax effect of non-deductible expenses 12,740 5,446

Tax effect of concession period (1,499) (110)

Taxation for the year 1,500 24

The tax rate applicable to the Group’s operations in Hong Kong is 16.5% (2007: 17.5%). Taxation for overseas
subsidiaries is charged at the appropriate current rates of taxation ruling in the relevant countries. The applicable
income tax rate for Cambodia is 20%. The applicable income tax rate for the Group’s PRC operations is 25% (2007:
33%) except for certain subsidiaries which are located in the SSEZ, for which the applicable income tax rate is 15%
(2007: 15%). These tax rates are taken into account in the preparation of the Group’s tax reconciliation.

(c)  No provision for deferred taxation is deemed necessary as the Group does not have any material deductible
or taxable temporary differences (2007: HK$Nil).
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12. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance is as follows:

Executive directors
Leung Sze Yuan, Alan
Zhang Zhenzhong

Li Wo Hing

Non-executive directors
Chen Minshan

Li Nga Kuk, James

Li Tai To, Titus

Independent non-
executive directors

Fan Wan Tat

Tam Wai Leung, Joseph

Chan Kim Chung, Daniel

Directors fees
2008
HK$'000 HK$’000

2007

Salaries, allowances

and benefits Share based
in kind payments
2008 2007 2008 2007

Total

2008

2007

HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$ 000

- - 245 - 651 - 896 -

- - 286 - 651 - 937 -

- - - - - 188 - 188
20 60 - - - - 20 60
152 - - 152 - - 152 152
152 - - 152 - - 152 152
120 60 - 200 - - 120 260
120 60 - 68 - - 120 128
120 60 - 32 - - 120 92
684 240 531 604 1,302 188 2,517 1,032

The remuneration of all directors are within the Nil — $1,000,000 band.

No emoluments were paid by the Group to directors as an inducement to join or upon joining the Group or as
compensation for loss of office during the year ended 31 December 2008.

Directors are appointed for one year terms and renewal terms are agreed by the Remuneration Committee annually.

13. INDIVIDUALS WITH HIGHEST EMOLUMENTS

Of the five individuals with the highest emoluments, two (2007: one) are directors whose emoluments are disclosed
in Note 12. The aggregate of the emoluments in respect of the remaining three (2007: four) individuals are as follows:

Basic salaries, allowances and other benefits

Discretionary bonuses
Share based payments

Retirement benefit scheme contributions

2008 2007
HKS$’000 HKS$’000
885 399

14 12

1,355 1,313

12 11

2,266 1,735
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The emoluments of the remaining three (2007: four) individuals with the highest emoluments are within the following
band:

2008 2007

Number of Number of

Individuals individuals

Nil - $1,000,000 3 4

14. EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per share attributable to the ordinary equity holders of the
Company is based on the following data:

2008 2007
HKS$’000 HK$°000
Earnings
Earnings for the purpose of basic and diluted earnings/(loss) per share
attributable to equity holders of the Company 68,665 (21,989)
Number of shares
2008 2007
000 "000
Weighted average number of ordinary shares for the purpose of
basic earnings/(loss) per share 1,801,721 1,035,036

The diluted earnings per share is the same as basic earnings per share for the year ended 31 December 2008 because
the exercise price of the Company’s share options was higher than the average market price of the shares. No diluted
loss per share has been presented for the year ended 31 December 2007 because the exercise of share options would
result in an anti-dilutive effect.
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15. PROPERTY, PLANT AND EQUIPMENT

Cost

At 1 January 2007
Additions

Disposals

Exchange adjustments

At 31 December 2007

At 1 January 2008
Additions

Transfer from CIP (Note 17)

Disposals
Exchange adjustments

At 31 December 2008

Aggregate depreciation

At 1 January 2007
Charge for the year
Write-back on disposal
Exchange adjustments

At 31 December 2007

At 1 January 2008
Charge for the year
Write-back on disposal
Exchange adjustments

At 31 December 2008

Net book value
At 31 December 2008

At 31 December 2007

Plant,
machinery
Constructed Medical Motor and
Buildings roads equipment vehicles equipment Total
HK$°000 HK$’000 HK$°000 HK$’000 HK$’000 HK$°000
6,339 - 509 2,345 2,358 11,551
- - - 139 308 447
- - (105) - - (105)
463 - 14 112 164 753
6,802 - 418 2,596 2,830 12,646
6,802 - 418 2,596 2,830 12,646
4,678 6,786 - 842 4,597 16,903
7,118 - - - - 7,118
- - - 41 (442) (483)
422 - 6 102 166 696
19,020 6,786 424 3,499 7,151 36,880
619 - 443 1,618 1,398 4,078
220 - 23 352 449 1,044
- - (105) - - (105)
54 - 10 74 112 250
893 - 371 2,044 1,959 5,267
893 - 371 2,044 1,959 5,267
444 151 7 365 465 1,432
- - - 31 (433) (464)
59 - 4 79 118 260
1,396 151 382 2,457 2,109 6,495
17,624 6,635 42 1,042 5,042 30,385
5,909 - 47 552 871 7,379

The above items of property, plant and equipment are depreciated on the straight-line basis over their estimated useful

lives as follows:

Buildings
Constructed roads
Medical equipment
Motor vehicles

Plant, machinery and equipment

Shorter of 50 years and the remaining terms of the leases
30 years

6 years

5 years
5 years

The Group has pledged buildings with carrying amount of approximately HK$15,042,000 (2007: HK$5,865,000) to
secure general banking facilities and borrowings granted to the Group.
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The buildings of the Group are situated as follows:

PRC
Cambodia

16. BIOLOGICAL ASSETS

Cost/Valuation

At beginning of the year
Additions

Exchange adjustments
Impairment loss recognised

At end of the year

2008 2007
HKS$’000 HKS$’000
15,086 5,909
2,538 -
17,624 5,909
2008 2007
HKS$°000 HKS$°000
38 2,426

- 4,534
5 (87)
93) (6,785)

- 88

Biological assets represent trees in a plantation forest and are stated at fair values less estimated point-of-sale costs
and impairment losses, if any. The trees in the plantation forest are Osmanthus Frangans, commonly referred to as

Tea Olive trees (#£{€ ) in Guilin, the PRC. The Group experienced losses on its plantation development due to poor

climate conditions, including a drought and the heavy snow storms which affected Central and Southern China during
the year ended 31 December 2007. In light of such damage, particularly to young plants, the Board reassessed its
plantation development plans and made an impairment loss of HK$93,000 (2007: HK$6,785,000) for the year.

17.  CONSTRUCTION IN PROGRESS

Balance at beginning of the year

Additions

Transfer to property, plant and equipment (Note 15)
Exchange adjustments

Balance at end of the year
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2008 2007
HKS$’000 HK$’000
18,189 6,447
19,755 11,272
(7,118) -
1,124 470
31,950 18,189
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18. PREPAID LEASE PAYMENTS

Cost
At beginning of the year
Exchange adjustments

At end of the year

Accumulated amortisation
At beginning of the year
Charge for the year
Exchange adjustments

At end of the year

Carrying values

The leasehold land assets held by the Group are under medium term leases and situated in the PRC.

2008 2007
HK$°000 HK$’000
2,826 2,635
175 191
3,001 2,826
263 126

135 123

18 14

416 263
2,585 2,563

The Group has pledged leasehold land assets with a carrying value of approximately HK$1,132,000 (2007:
HK$1,109,000) to secure general banking facilities and borrowings granted to the Group.
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19. INTANGIBLE ASSETS

Cost

At 1 January 2007

Additions
— through acquisition of a subsidiary
— by the Group

Exchange adjustments

At 31 December 2007 and 1 January 2008

Additions
— through acquisition of a subsidiary
— by the Group

Disposals

Exchange adjustments

At 31 December 2008

Accumulated amortisation
At 1 January 2007

Charge for the year
Exchange adjustments

At 31 December 2007 and 1 January 2008
Impairment loss recognised
Charge for the year

Write-back on disposal
Exchange adjustments

At 31 December 2008

Carrying value
At 31 December 2008

At 31 December 2007

Forest Medical

exploitation research
rights projects Others Total
HKS$’000 HK$’000 HK$’000 HK$’000
- 84,007 2,468 86,475
208,360 - - 208,360
54,600 - - 54,600
- 145 180 325
262,960 84,152 2,648 349,760
270,000 - - 270,000
2,207 - - 2,207
(26,391) - - (26,391)
- 133 162 295
508,776 84,285 2,810 595,871
- 57,292 1,093 58,385
3,757 - 364 4,121
- - 93 93
3,757 57,292 1,550 62,599
- 9,600 - 9,600
7,332 - 398 7,730
(376) - - (376)
- - 99 99
10,713 66,892 2,047 79,652
498,063 17,393 763 516,219
259,203 26,860 1,098 287,161

The above intangible assets have definite useful lives. Such intangible assets are amortised on the straight-line basis

over the following periods:

Forest exploitation rights 70 years
Medical research projects 5 to 10 years
Other intangible assets 5 to 10 years

The amortization has been included in administrative expenses in the consolidated income statements.
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Forest exploitation rights

The Group first acquired an exclusive right to exploit a forest area located in Kratie District, Kratie Province,
Cambodia (the “First Forest”) for a period of 70 years during the year ended 31 December 2007. The Group acquired
additional exclusive rights to exploit the forest located adjacent to the First Forest during the year ended 31 December
2008. Details of the acquisition of the forest exploitation rights are set out in note 20 to the consolidated financial
statements.

Amortization of forest exploitation rights are charged to the income statement on the straight-line basis over the
assets’ estimated useful lives of 70 years. At 31 December 2008, the directors of the Company reviewed the carrying
values of the forest exploitation rights, taking into account an independent valuation report prepared by a professional
valuer. Based on the assessment and the valuation report, the directors are of the opinion that there are currently no
indications that the values of the forest exploitation rights may be impaired.

On 30 June 2008, (Cambodia) Tong Min, a wholly-owned subsidiary of the Group, entered into a cooperation
agreement to sublease 10% of the First Forest to an independent third party for a cash consideration of US$10 million
(equivalent to approximately HK$78 million).

Medical research projects

In 2003, the Group acquired certain in-process medical research projects. The acquisition cost was allocated to each
individual medical research project based on its estimated fair value at the acquisition date, having taken into account
an independent valuation of these medical research projects.

During the year ended 31 December 2008, the directors of the Company reviewed the carrying value of the one
remaining medical research project individually, taking into account an updated independent valuation report, the
future development resources required, the stage of completion and the risks surrounding the successful development
and commercialisation of the project. There is inherent uncertainty over the outcome of the project and, based on the
valuation assessment, the directors considered that a further impairment loss of HK$9,600,000 was required for the
year ended 31 December 2008.

20. ACQUISITION OF SUBSIDIARIES

On 22 October 2007, China Cambodia Resources Limited, a wholly-owned subsidiary of the Company, acquired the
entire equity interest of (Cambodia) Tong Min for a total consideration of HK$208,360,000. The fair values of the
net assets acquired were as follows:

Fair value to

the Group

HK$°000

Intangible assets — Forest exploitation rights 208,360
Satisfied by:

Cash 50,000

Bonds (Note 27) 70,000

Convertible bonds (Note 27) 13,160

Consideration shares (Note 28) 75,200

Total consideration 208,360
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On 8 July 2008, Forest Glen Group Limited, a wholly-owned subsidiary of the Company, acquired the entire equity
interest of Agri-Industrial Crop for a total consideration of HK$270,000,000. The fair values of the net assets
acquired were as follows:

Fair value to

the Group

HKS$’000

Intangible assets — Forest exploitation rights 270,000
Satisfied by:

Cash 80,000

Bonds (Note 27) 70,000

Consideration shares (Note 28) 120,000

Total consideration 270,000

Both of the above acquisitions have been accounted for as acquisitions of assets.

21. INVENTORIES

2008 2007
HK$’000 HK$’000
Raw materials 3,646 3,483
Work in progress 2,468 434
Finished goods 7,461 2,102
13,575 6,019

An analysis of the amount of inventories recognised as expense is as follows:
2008 2007
HK$’000 HK$’000
Carrying amount of inventories sold 20,965 18,437

22. TRADE AND OTHER RECEIVABLES

2008 2007
HK$’000 HK$’000
Trade debtors 8,940 10,467
Less: Allowance for doubtful debts (4,228) (6,097)
4,712 4,370
Other receivables, deposits and prepayments 101,884 14,771
Deposits paid 81 15,000
Amount due from Chinese Partner (Note 32) 5,840 -
Amount due from an officer - 19,875
Loans and receivables 112,517 54,016

All of the trade and other receivables are expected to be recovered or recognised as an expense within one year.
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Included in trade and other receivables are trade debtors (net of impairment losses for bad and doubtful debts) with
the following ageing analysis as at the balance sheet date:

2008 2007
HK$’000 HK$’000
Within 3 months from the date of billing 4,031 3,518
3 to 6 months from the date of billing 13 322
6 to 12 months from the date of billing 668 530
4,712 4,370
Ageing of trade receivables which are past due but not impaired:
2008 2007
HK$’000 HK$’000
Less than one month overdue 287 508
One to three months overdue 246 735
Over three months overdue 4,003 1,303
4,536 2,546
Movement in the allowance for doubtful debts
2008 2007
HKS$’000 HK$’000
Balance at beginning of the year 6,097 5,230
Provision for the year 1,790 1,088
Amounts recovered during the year (3,246) (272)
Exchange adjustments (413) 51
Balance at end of the year 4,228 6,097

The average credit period on sales of goods is 30 to 90 days.
Receivables neither past due nor impaired relate to a wide range of customers who have no recent history of defaults.
Receivables that were past due but not impaired relate to a number of independent customers that have good track

records with the Group.

Other receivables mainly represented the balance of receivables for the service agreement and sub-concession of the
10% forest exploitation rights in respect of the First Forest as disclosed in notes 8 and 19 to the financial statements.

As at 31 December 2007, deposits paid mainly represented earnest money paid to the vendor as a deposit for the
acquisition of Agri-Industrial Crop. The acquisition was completed during the year ended 31 December 2008.

As at 31 December 2007, the amount due from an officer represented the amount due from Mr. Zhang Zhenzhong,
the chief executive officer of (Cambodia) Tong Min who was subsequently appointed as an executive director of the
Company on 23 May 2008. The amount represented general funding for preliminary operations in Cambodia and was
fully settled on 15 March 2008.

23. CASH AT BANK AND ON HAND

Bank balances carry interest at market rates which range from 0.1% to 1.15% (2007: 0.1% to 2.1%) per annum.
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24. TRADE AND OTHER PAYABLES

2008 2007

HK$’000 HK$’000

Trade payables 8,120 3,854
Other payables and accrued liabilities 19,065 40,092
Amount due to Chinese Partner (Note 32) 2,267 4,470
Amount due to other minority interest (Note 32) 20,975 20,975
Financial liabilities measured at amortised cost 50,427 69,391

All of the trade and other payables are expected to be settled within one year.

Included in trade and other payables are trade creditors with the following ageing analysis as at the balance sheet
date:

2008 2007
HK$’000 HK$’000
Due within 3 months or on demand 6,590 2,183
Due after 3 months but within 6 months 118 620
Due after 6 months but within 1 year 1,412 1,051
8,120 3,854

25. PROVISION FOR A POTENTIAL LOSS OF CONTROL OF A SUBSIDIARY
2008 2007
HK$’000 HK$’000
Provision for the year and balance at end of the year 15,655 -

As detailed in note 2 to the financial statements, the Company is having a potential dispute over the ownership in
the Medical Equipment Subsidiary. The Company has been consulting PRC lawyers as to the appropriate actions to
take so as to protect its interest in Medical Equipment Subsidiary and to implement the necessary steps to formally
re-register the Company as a 65% shareholder of Medical Equipment Subsidiary.

The Board is of the opinion that full provision on the net assets value of Medical Equipment Subsidiary attributable
to the Group amounting to approximately HK$17,923,000, less the amount of RMB2,000,000 (approximated to

HK$2,268,000) as general advance from the Chinese Partner, is considered necessary.

26. BANK BORROWINGS

2008 2007
HK$’000 HKS$’000
Within one year or on demand 13,040 -

The bank borrowing was secured by buildings and leasehold land assets of the Group with an aggregate carrying
value of HK$16,174,000 (2007: Nil). The effective interest rate on the bank borrowing is 7.05% per annum.
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27. OTHER INTEREST BEARING BORROWINGS

Bonds

On 8 July 2008, the Company issued HK$70,000,000 bonds as part of the consideration for the acquisition of
Agri-Industrial Crop as set out in note 20 to the financial statements. The bonds are unsecured, interest-bearing at
2% per annum and repayable on 8 July 2010.

On 22 October 2007, the Company issued HK$70,000,000 in bonds as part of the consideration for the acquisition
of (Cambodia) Tong Min. The bonds are unsecured, interest-bearing at 2% per annum and repayable on 21 October

2009. All the bonds were redeemed by the Company on 14 November 2007.

Convertible bonds

HKS$’000
At 1 January 2007 -
Liability component of convertible bonds 7,698
Transfer to share capital and share premium upon conversion (7,698)

At 31 December 2007 -

On 22 October 2007, the Company issued 13,160,000 convertible bonds as part of the consideration for the
acquisition of (Cambodia) Tong Min. The convertible bonds had a face value of HK$13,160,000 and the maturity date
was 21 October 2014. The convertible bonds bore interest at 2% per annum and were unsecured. The fair values of
the liability component and the equity component of the convertible bonds were calculated using a market interest
rate for a similar convertible bond as if they were issued at 30 June 2007. the fair value of the liability component
and the equity component of the convertible bonds amounted to HK$7,698,000 and HK$5,462,000, respectively.

The rights of the bondholders to convert the bonds into ordinary shares were as follows:
- Conversion rights were exercisable at any time up to maturity at the bondholders’ option; and

- Holders of the convertible bonds had the right to convert them, in whole or in part (generally in the amount
of integral multiples of HK$1 million) into shares at HK$0.188 per conversion share before the maturity date.

On 26 October 2007, the bondholders converted all the convertible bonds into 70,000,000 shares at HK$0.188. The

liability component of the convertible bonds has been transferred to share capital and share premium accounts,
accordingly.
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28. SHARE CAPITAL
2008 2007
No. of shares Amount No. of shares Amount
000 HK$’000 000 HK$’000

Shares of HK$0.01 each
Authorised
At beginning of the year 5,000,000 50,000 2,000,000 20,000
Increase during the year - - 3,000,000 30,000
At end of the year 5,000,000 50,000 5,000,000 50,000
Issued and fully paid
At beginning of the year 1,705,000 17,050 835,000 8,350
New share placement - - 167,000 1,670
Top-up placement - - 233,000 2,330
Issue of shares 200,000 2,000 400,000 4,000
Conversion of shares - - 70,000 700
At end of the year 1,905,000 19,050 1,705,000 17,050

@

(i1)

(iii)

iv)

(v)

Pursuant to an ordinary resolution passed at a special general meeting of the Company held on 2 October 2007,
the authorised ordinary share capital of the Company was increased from HK$20,000,000 to HK$50,000,000
by the creation of an additional 3,000,000,000 ordinary shares of HK$0.01 each.

On 14 August 2007, the share capital of the Company was increased to HK$10,020,000 following the
placement of 167,000,000 new shares.

On 22 October 2007, the Company increased its amount of share capital to HK$16,350,000 by the allotment
of 233,000,000 top-up shares and 400,000,000 consideration shares for the acquisition of (Cambodia) Tong
Ming (Note 20).

On 26 October 2007, the holders of the convertible bonds exercised their conversion rights for 70,000,000
conversion shares and the amount of share capital further increased to HK$17,050,000.

On 8 July 2008, the Company increased its issued share capital to HK$19,050,000 by issuing of 200,000,000
consideration shares for the acquisition of Agri-Industrial Corp (Note 20).

All the above newly issued shares rank pari pass with the existing shares in all respects.

29.

COMMITMENTS

Capital commitments

Capital commitments outstanding at 31 December 2008 contracted but not provided for in the financial statements

were as follows:

2008 2007

HK$’000 HK$’000

Capital contributions to subsidiaries - 1,560
Property, plant and equipment 5,568 12,133
5,568 13,693

— 53 _



APPENDIX I FINANCIAL INFORMATION OF THE GROUP

Operating lease commitments

At 31 December 2008, the total future minimum lease payments under non-cancellable operating leases in respect of
land and buildings are payable as follows:

2008 2007

HKS$’000 HKS$’000

Within 1 year 206 257
After 1 year but within 5 years 48 220
After 5 years 255 251
509 728

The Group leases a number of properties under operating leases. The leases typically run for an initial period of one
or two years, with options to renew the lease when all terms are renegotiated. The leases do not include contingent
rentals.

30. EMPLOYEE RETIREMENT BENEFITS
Defined contribution retirement plan
Hong Kong

The Group operates a Mandatory Provident Fund Scheme (the “MPF scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong Kong Employment
Ordinance and not previously covered by a defined benefit retirement plan. The MPF scheme is a defined contribution
retirement plan administered by independent trustees. Under the MPF scheme, the employer and its employees are
each required to make contributions to the plan at 5% of the employees’ relevant income, subject to a cap of monthly
relevant income of $20,000. Contributions to the plan vest immediately.

The PRC

The PRC subsidiaries of the Group participate in a mandatory central pension scheme organised by the PRC
government for certain of its employees, the assets of which are held separately from those of the Group.
Contributions made are based on a percentage of the eligible employee salaries and are charged to the income
statement as they became payable, in accordance with the rules of the scheme. The employer contributions vest fully
once they are made.

Under the above schemes, retirement benefits of existing and retired employees are payable by the relevant scheme
administrators and the Group has no further obligations beyond the annual contributions.

The aggregate amount of employer contributions by the Group in respect of retirement benefit schemes dealt with
in the income statement of the Group is disclosed in Note 10 to the financial statements.

31. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s share option scheme (the Scheme), was adopted pursuant to a resolution passed on 14 December 2001
for the primary purpose of providing incentives to directors and eligible employees, and will expire on 13 December
2011. Under the Scheme, the Board of Directors of the Company may grant options to eligible employees, including
directors of the Company and its subsidiaries, to subscribe for shares in the Company.

At 31 December 2008, the number of shares in respect of which options had been granted and remained outstanding
under the Scheme was 76,000,000 (2007: 40,000,000), representing 3.99% (2007: 2.34%) of the shares of the
Company in issue at that date. The total number of shares in respect of which options may be granted under the
Scheme is not permitted to exceed 10% of the shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number of shares issued and to be issued in respect of which options
granted and may be granted to any individual in any one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval from the Company’s shareholders. Options granted to
independent non-executive directors in excess of 0.1% of the Company’s share capital or with a value in excess of
HKS$5 million must be approved in advance by the Company’s shareholders.
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No consideration is payable on the grant of an option. Options may be exercised on the second anniversary of the
date of grant. The exercise price is determined by the directors of the Company, and will not be less than the higher
of (i) the closing price of the Company’s shares on the date of grant; (ii) the average closing price of the shares for
the five business days immediately preceding the date of grant; and (iii) the nominal value of the Company’s shares.

Details of specific categories of options are as follows:

Directors
Fair value at
Date of grant Exercise period Exercise price grant date
HKS$ HKS$
12 October 2007 12 October 2009 to 13 October 2011 0.45 0.23
31 March 2008 31 March 2010 to 31 March 2012 0.21 0.085
Employees
12 October 2007 12 October 2009 to 13 October 2011 0.45 0.23
31 March 2008 31 March 2010 to 31 March 2012 0.21 0.085

In accordance with the terms of the share-based arrangement, options issued during the financial year ended 31
December 2007 and 31 December 2008 vest on the second anniversary of the date of grant.

The fair value of the share options granted during the financial year is approximately HK$4,448,000 (2007:
HK$1,875,000) each. Options were priced using a binomial option pricing model. Where relevant, the expected life
used in the model has been adjusted based on management’s best estimate for the effects of non-transferability,
exercise restrictions (including the probability of meeting market conditions attached to the option), and behavioural
considerations. Expected volatility is based on the historical share price volatility over the past two years. To allow
for the effects of early exercise, it was assumed that executives and senior employees would exercise the options after
vesting date when the share price was two and a half times the exercise price.

Input into the model:

2008 2007
Date of grant 31/3/2008 12/10/2007
Grant date share price 0.206 0.43
Exercise price 0.210 0.45
Expected volatility 18.55% 101.49%
Option life 2 years 2 years
Risk-free interest rate 1.837% 4.170%

Expected volatility was determined by using the historical volatility of the Company’s share price over the previous
two years.

The Binomial model has been used to estimate the fair value of the options. The variables and assumptions used in
computing the fair value of the share options are based on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.
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The following table discloses movements in the Company’s share options held by employees and directors during the
year.

Outstanding

Granted at 31/12/2007 Granted Lapsed
Outstanding during the and during the during the Outstanding
Date of Grant at 1/1/2007 year 31/12/2008 year year at 31/12/2008
’000 "000 "000 "000 "000 "000
12/10/2007 - 40,000 40,000 - (4,000) 36,000
31/3/2008 - - - 36,000 - 36,000
- 40,000 40,000 36,000 (4,000) 72,000

32. MATERIAL RELATED PARTY TRANSACTIONS
Transactions and balances

The Group had the following significant business transactions with connected parties and related companies which
are subject to common control during the year:

2008 2007

HK$’000 HK$’000

Advance to an officer — 19,875
Amount due from Chinese Partner 5,840 -
Amount due to Chinese Partner (2,267) (4,470)
Amount due to other minority interest 20,975 20,975
Management fee to Chinese Partner 1,709 3,364

The Group advanced a net amount of approximately HK$3,572,000 to the Chinese Partner. The Chinese Partner is
a minority shareholder of Medical Equipment Subsidiary. The advance is interest free, unsecured and repayable on
demand.

The Group had a payable to other minority interest, namely, Ms. Guo Ping, of approximately HK$20,975,000. Ms.
Guo Ping is a minority shareholder of Medical China Technology Ltd.

Apart from the above, there were no other material related party transactions entered into by the Group during the
year.

Key management personnel remuneration

Remuneration of key management personnel of the Group, including amounts paid to the Group’s directors as
disclosed in Note 12 and certain of the highest paid employees as disclosed in Note 13, are as follows:

2008 2007

HKS$’000 HK$°000

Short-term employee benefits 1,215 844
Share based payments 1,302 188
2,517 1,032

Total remuneration is included in staff costs (Note 10).
33. POST BALANCE SHEET EVENTS

As detailed in Note 2 to the financial statements and as reported in the Company’s announcement on 26 March 2009,
the Group has a potential dispute over the ownership in the Medical Equipment Subsidiary.
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34. CAPITAL RISK MANAGEMENT

The Group’s primary objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern, in order to provide returns for shareholders and benefits for other stakeholders, and to maintain an optimal
capital structure to reduce the cost of capital. The Group’s overall strategy remains unchanged from prior year.

Consistent with industry practice, the Group monitors its capital structure on the basis of gearing ratio. For this
purpose the Group defines gearing ratio as total indebtedness divided by the equity attributable to equity holders of
the Group. Total indebtedness includes bank, bank borrowings, bonds and other interest bearing securities. Equity
attributable to equity holders comprises issued share capital, reserves and accumulated profits as disclosed in the
consolidated statement of changes in equity.

The Group’s strategy is to maintain the gearing ratio within 100% which is consistent to that of prior years. In order
to maintain the ratio, the Group will seek to balance its overall capital structure through the payment of dividends,
issue new shares, repurchase shares, raise new debt financing or repayment of existing debts.

The gearing ratio of the Group was 13.6% (2007: nil) as at 31 December 2008 and 31 December 2007 respectively.
The capital base was increased by HK$120,000,000 on the completion of the acquisition on 8 July 2008. The increase
in gearing ratio in the financial year was due to the issue of HK$70,000,000 2-year bonds with interest at 2% p.a.
and the grant of new bank loan from 7j 57 % 2 A1 {5 ] & VEH 46 and China Merchant Bank, the total banking
facilities utilized were at HK$13,040,000, both of which were secured by buildings and leasehold land assets of the
Group.

The Board believes the existing gearing ratio of 13.6% is reasonable considering the cost of capital and the risks
associated with each class of capital.

35. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

2008 2007
HK$’000 HK$’000
Financial assets
Loans and receivables (including cash and cash equivalents) 160,931 153,416
Financial liabilities
Amortised cost 133,467 69,391

(b)  Financial risk management objectives and policies

The Group’s major financial instruments include trade and other receivables, cash at bank and on hand, trade and
other payables, and bank borrowings and bonds. Details of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments include market risk (currency risk and interest rate risk),
credit risk and liquidity risk. The policies on how to mitigate these risks are set out below. The management manages
and monitors these exposures to ensure appropriate measures are implemented on a timely and effective manner.
There has been no change to the Group’s exposure to the risks mentioned above or the manner in which it manages
and measures the risks.

Market risk

(a) Foreign exchange risk

The Group exposures to market risk primarily arise from the effective foreign currency risk management. The Group
operates mainly in Hong Kong, Cambodia and the PRC and is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the RMB and the US dollar. Foreign exchange risk arises from future

commercial transactions, recognized assets and liabilities and net investments in foreign operations.
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The Group does not hedge its foreign currency risks with RMB. However, management monitors the foreign
exchange exposure and will consider hedging significant foreign currency exposure should the need arise.

The Group does not hedge its foreign currency risks with US dollar as the rate of exchange between Hong Kong dollar
and the US dollar is pegged and fixed within a range. Permanent changes in foreign exchange rates would have an
impact on consolidated financial statements.

As at 31 December 2008, the Group had no outstanding hedging instruments (2007: HK$Nil).

(b)  Interest rate risk

The Group’s explosure to fair value interest rate risk arises primarily from bank loans chargeable at variable rates
that expose the company to uncertainty on interest expenses and bond chargeable at fixed rate that provide a
comfortable zone in controlling the overall interest expenses. The group’s policy is to minimize the borrowings at
variable interest rates in the interest rate profile. The company’s interest rate profile as monitored by management
is set out in (i) below.

(i) Interest rate profile

The following table details the interest rate profile of the company’s net borrowings (as defined above) at the
balance sheet date:

2008 2007
Effective Effective
interest rate interest rate
% HK$’000 % HK$’000
Net fixed rate borrowings:
Bonds 2.0% 70,000 -
Variable rate borrowings:
Bank borrowings 7.05% 13,040 -
Total net borrowings 83,040 -

(ii)  Sensitivity analysis

At 31 December 2008, it is estimated that a general increase/decrease of one per cent in interest rates, with
all other variables held constant, would decrease/increase the company’s profit after tax and retained profits
by approximately $130,400 (2007: $nil). Other components of equity would not be affected (2007: $nil) by the
changes in interest rates.

The sensitivity analysis above has been determined assuming that the change in interest rates had occurred at
the balance sheet date and had been applied to the exposure to interest rate risk for financial instruments in
existence at tha